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Great Panther isarguably the

best example of how a junior min-
ingcompany canleveragered-hot
preciousmetalspricesto improve
financial performanceandlong-
termgrowth.Thesharepriceof
this silverminer hasascended
from 28centsat thecloseof 2008,
pushedthroughabuckasharea
couple of timesthis fall, andset-
tledbackto the80- to 90-cent
rangein recentweeks.Therea-
sons?Strong financial perfor-
mance,steady increasesin produc-
tion andanewstrategyto acceler-
ateproduction.

Great Panther’s third quarter
financial results showcasethis
progressandperformancenicely.
For theninemonthsended
September 30,revenuewas
C$21.9 milli on,a29%increase
overthepreviousyear. Cashoper-
ating costsperounceof silver,
meanwhile, fell 48%to $5.86for
thefi rst ninemonthsof this year.
Earningsfromminingoperations
consequently climbedto C$9.8
mil lion fromC$2.8milli onayear
earlier,a350%increase.

Thecompanyis on trackto
reportits third consecutiveyear of
recordearningsfromminingoper-
ations.Great Panther is still not
profitable,but it is generatingcash
flow. Sofar this year,it hasdugup
C$2.0 milli on in cashfrom opera-
tions. That’s nothuge,but it’s a far
sight better thantheC$3.0mill ion
in cashit burnedduringthesame
period in 2008.

Sowe’reon theright track,
andthingsshouldgetbetter both
financially andoperationally,
according to KaareFoy, Great
Panther’sExecutive Chairman:
“Wi th theplanned imminentaccel-
eratedexplorationdril ling,mine
development andmineinfrastruc-
ture refurbishment, togetherwith
theacquisition of newunder-
groundequipment, weexpectnew
production andearningsrecordsto
besetin comingquarters.”

Foy is referring to thecompa-
ny’snew three-year planto boost
annualproduction to 3.8million
silver equivalentouncesand
increase resources to 40mil lion
silver equivalentounces.These
goalscall for C$22mil lion in new
equipment andC$14mill ion in a
65,000-metrediamonddrilling
program at theTopiaand
Guanajuato minesin west-central
DurangoState, Mexico.

Explorationanddevelopment
isalreadyunderway at theTopia
Mine,where thecompanysays
production will beincreasedon
several of the10veinscurrently
beingdeveloped. GPR recently
issuedaprogress report on its
work in threeof thoseveins: San
Gregorio, Rosario andDonBenito
veins.

At SanGregorio, development
includesawestward advanceon
thevein that includesa100meter
sectionaveraging1,949g/t silver,
0.28g/tgold, 10.36%leadand
17.68%zincoveran average0.54
meter. Plus,sub-level development
andstopinghas furtherweston
vein encountered ahigh-grade,70-
meter section that averaged1,809
g/t silver, 0.41g/t gold, 5.84%
leadand14.76%zinc overawidth

of 0.34meter. Furtherdevelop-
ment of theSanGregorio vein to
depth is beingplanned.

At Rosario, theeasternmost
100metersof strikealongthe
1680level averages 1,285g/t sil -
ver, 0.2g/t gold,7.05%lead and
9.33%zincovera0.54meter
width. GPR is developing roughly
300metersof strike length on this
vein.

AlongtheDonBenito vein,
development has advanced to a
point wherethemain structure
splits into two veins, DonBenito
North andDonBenito South (at
depth, thetwo veinsuniteagain
abovethe1420level). On the
1500level, 170metersof new
development alongDonBenito
North averaged654g/t silver,1.67
g/t gold,6.57%lead and12.33%
zincwith a thicknessof 0.56
meter.

As youcansee, theveinsare
high-grade, butnarrow. To mini-
mizedilution, GPRis using the
resueminingmethod,whereboth
oreandwaste rock areblasted,but
thewaste rock is retainedfor
workingplatformsfor thenext
cycleof stoping.This method,
alongwith thehigh-grademineral-
ization, is resulting in lowerdilu-
tion and,in turn,an excellent prof-
it margin.

Thecompany is well -financed,
having recently completeda
C$12.3mill ion offering thatit will
use to accelerate its growth strate-
gy. This, in turn,shouldaccelerate
theshareprice.And,since70%of
its revenuecomes from silver, it
may alsobenefit fromaproposed

GOLD NEWSLETTERDECEMBER2009/JANUARY2010

Vol. XXXVI December 2009/January 2010

(Continued...)



GOLD NEWSLETTER2DECEMBER2009/JANUARY2010

namechangeto Great Panther
SilverLimited.GreatPanther
remainsabuy.

Great Panther Resources
Li mited
Recent Share Price:.............C$0.83
Shares Outstanding: ..110.0 million
Market Cap:............C$91.3 million
Shares Outstanding
Fully Diluted:............129.3 million
Market Cap
Fully Diluted: ..C$107.3 million
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